
Previous: 7,933.5 PSEi change: 0.34%

High: 7,961.0 Best: BPI +4.16%

Low: 7,927.9 2nd best: GTCAP +2.33%

Close: 7,960.1 2nd worst: JFC -1.40%

Val. traded (mn): 2,330.2 Worst: SM -1.72%

Tenor Change Yield Tenor Change Yield

3 months +0.0200 3.3200 5 years +0.0220 4.2890

6 months +0.0310 3.4830 7 years +0.0320 4.4910

1 year +0.0120 3.6930 10 years +0.0400 4.6190

2 years +0.0080 3.9150 20 years +0.0280 4.9990

3 years +0.0110 4.0340 30 years +0.0340 4.9950

4 years +0.0160 4.1620

Previous Close Previous Close

PHP/USD 51.905 51.865 EUR/USD 1.1029 1.1029

Tenor Change Yield Tenor Change Yield

3 months -0.0001 1.9480 5 years +0.0659 1.4987

6 months +0.0050 1.8670 10 years +0.0836 1.6438

2 years +0.0526 1.5928 30 years +0.1031 2.1281

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and Philippine fixed income yields continued to rally on cooling trade tensions between the US and China. Meanwhile, the Philippine Peso

strengthened as dollar weakened after the release of disappointing US labor data. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities moved mixed with minor changes following strong gains in the past week. Investors now await further developments in US-China trade

negotiations and central banks monetary policy decisions. Meanwhile, the US Treasury yields moved higher and the US Dollar marginally weakened following

risk-on sentiment from previous week.

 Local fixed income yields continued to rise on further easing of investors’ 
worries from gradual de-escalation of trade tensions. This pushed yields up by 
2.31 bps DoD, on average, driven by long-end and belly of the curve which rose 
3.40 bps and 2.02 bps respectively. 

 Local equities continued to rise on its fourth consecutive day, driven by the 
optimistic sentiment of investors regarding trade tensions despite the 
disappointing August US jobs data (which posted third straight month of low job 
creation growth). The PSEi went up by 0.34% DoD closing at 7,960.12. 
Yesterday's increase was led by Bank of Philippine Islands (PSE Ticker: BPI; 
+4.16% DoD). 

 San Miguel Corporation (PSE Ticker: SMC), announced that the Philippine 
Competition Commission (PCC) has decided to move the proposed acquisition of 
its subsidiary, First Stronghold Cement Industries, Inc. (a wholly-owned 
subsidiary), of an 85.7% equity interest in Holcim Philippines, Inc. to a Phase 2 
review. 

 Three Economic Reforms secured approvals in the House of Representatives. 
Both the measure removing restrictions on foreigners from practicing their 
professions in the Philippines and another measure simplifying taxes on financial 
instruments secured final approval. Meanwhile, the tax reform which slashes 
corporate income rates whilst removing redundant perks was approved on the 
second reading. 7,400
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 US equities closed mixed as gains were capped on profit taking from rally in 
previous trading days. Recent investors optimism came from positive developments 
in US-China trade talks. The DJIA closed at 26,835.51 (+0.14% DoD) while the 
S&P 500 ended at 2,978.43 (-0.01% DoD). 

 Asian equities rose amid the release of weak Chinese exports data (Act.: -1% 
YoY, Exp: 2.2% YoY), hinting at the need for further stimulus. The MSCI APxJ 
closed at 508.17 (+0.34% DoD). 

 European equities closed lower on ongoing political issues in the UK and hopes in 
the region for global policy stimulus following release of weak data. The MSCI 
Europe closed at 130.11 (-0.27% DoD). 

 US Treasury yields moved higher amidst the recent de-escalation of US-China 
trade war. On average, yields rose by 5.17 bps DoD, with the 2Y at 1.5928 (+5.26 
bps DoD) and the 10Y at 1.6438 (+8.36 bps DoD). 

 The US Dollar marginally weakened on Monday reflecting risk-on sentiment from 
previous week. Investors continued to be affected by disappointing US nonfarm 
payrolls data. The DXY index closed at 98.2810 (-0.11% DoD). 

 The Philippine Peso continued to strengthen as the greenback weakened after 
the release of lower-than-expected US nonfarm payrolls for August at  130,000 
(vs. 158,000 consensus). The USD/PHP pair closed at 51.865 (-0.08% DoD). 


